Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

UNCLASSIFIED 

PAGE 01 STOCKH 00054 05I531Z 
ACTION EUR- 1 2 

INFO OCT-OI ISO-00 AID-05 CEA-OI CIAE-00 COME-00 EB-08 
EA-12 FRB-01 INR-07 10-14 NEA-IO NSAE-00 USIA-I5 
OPIC-06 SP-02 TRSE-00 LAB-04 SIL-OI AGRE-00 
OMB-01 SS-I5 STR-05 /120W 

075398 05I533Z/50 

R05I430Z JAN 78 
FM AMEMBASSY STOCKHOLM 
TO SECSTATE WASHDC 2698 
INFO AMEMBASSY BONN 
AMEMBASSY COPENHAGEN 
AMEMBASSY HELSINKI 
AMEMBASSY OSLO 
AMEMBASSY PARIS 

UNCLAS STOCKHOLM 0054 

USOECD 

E.O. 11652: N/A 
TAGS: EIND, ETRD, SW 

SUBJECT: SWEDEN TO INTRODUCE SURVEILLANCE LICENSES EOR STEEL 
IMPORTS 

1 . THE SWEDISH MINISTRY OF COMMERCE, ON JANUARY 4, 

1978, ANNOUNCED ITS INTENTION TO PLACE STEEL IMPORTS 
UNDER LICENSING REQUIREMENT EFFECTIVE FEBRUARY 15. SUCH 
LICENSES WILL BE WHAT THE GOVERNMENT CALLS 
"SURVEILLANCE" LICENSES, WHICH WILL BE ISSUED WITHOUT 
DELAY AS SOON AS IMPORTERS HAVE EURNISHED THE GOVERNMENT 
WITH INFORMATION ON THE SIZE OF THE STEEL IMPORT SHIP- 
MENT, ITS ORIGIN, AND THE PRICE PAID FOR IT. THE 
SWEDISH BOARD OE TRADE, A GOVERNMENT AGENCY DIRECTLY 
RESPONSIBLE TO THE MINISTRY OF COMMERCE, WILL ISSUE THE 
NECESSARY IMPLEMENTING REGULATIONS IN THE IMMEDIATE 
FUTURE. 
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2. ACCORDING TO COMMERCE MINISTER BURENSTAM LINDER, THE 
NEED FOR INTRODUCING SUCH A LICENSING REQUIREMENT MUST 
BE VIEWED IN THE LIGHT OE THE GENERAL UNREST NOW PRE- 
VAILING IN THE INTERNATIONAL STEEL SECTOR. MINISTER 
BURENSTAM LINDER EXPLAINED THAT THE AIM OF THE LICENSING 
REQUIREMENT IS NOT TO HINDER STEEL IMPORTS INTO SWEDEN 
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BUT TO GIVE THE GOVERNMENT A BETTER POSSIBILITY OF 
KEEPING AN EYE ON THE VOLUME OE STEEL BEING IMPORTED 
INTO THE COUNTRY, THE ORIGIN OE SUCH IMPORTS, AND THE 
PRICES AT WHICH THEY ARE BEING OEEERED. THE SWEDISH 
COMMERCE MINISTER CONCEDED, HOWEVER, THAT THIS LATEST 
MOVE MUST ALSO BE SEEN AGAINST THE BACKGROUND OF THE 
MEASURES RECENTLY TAKEN IN THE STEEL SECTOR BY THE 
UNITED STATES AND THE EUROPEAN COMMUNITY. 

3. THE COMMERCE MINISTER STATED HE IS NOT EOR THE TIME 
BEING PLANNING TO TAKE ANY FURTHER MEASURES WITH RESPECT 
TO STEEL IMPORTS. HE EMPHASIZED, AS HE HAS OETEN DONE 
IN THE PAST, THAT SWEDEN IS A SMALL NATION LARGELY DE- 
PENDENT UPON ITS EXPORT TRADE. SWEDEN, THEREFORE, WOULD 
BE EAR BETTER OEE IE IT DID NOT GIVE WAY TO THE PROTEC- 
TIONIST PRESSURES TO WHICH IT IS BEING SUBJECTED. 

MINISTER BURENSTAM LINDER, ON THE OTHER HAND, STRESSED 
THAT IN THE EVENT HE SHOULD FIND THAT PRICES CHARGED FOR 
STEEL IMPORTED INTO SWEDEN SHOULD DEVELOP IN WHAT HE 
TERMED AN ABNORMAL MANNER, THE SWEDISH GOVERNMENT WOULD 
NOT HESITATE TO CONSIDER WHAT ADDITIONAL MEASURES MIGHT 
BE TAKEN IN THE LIGHT OE THE NEW SITUATION. THE COM- 
PETITIVE CONDITIONS PREVAILING IN THE SWEDISH STEEL 
MARKET MUST NOT BE ANY DIEEERENT FROM THOSE PREVAILING 
IN THE EUROPEAN COMMON MARKET. 
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